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On the basis ofthe Exchange ofNotes between THE GOVERNME 

OF JAPAN and THE GOVERNMENT OF THE REPUBLIC OF 

NICARAGUA dated October 3, 2017 concerning a Japanese loan to be 

extended with a view to promoting the economic stabilization and 

development efforts of The Republic of Nicaragua, 

the JAPAN INTERNATIONAL COOPERATION AGENCY 

(hereinafter referred to as "JICA") and THE REPUBLIC OF NICARAGUA 

(hereinafter referred to as the "Borrower") herewith conclude the following 

Loan Agreement (hereinafter referred to as the "Loan Agreement", which 

includes all agreements supplemental hereto), 

Article 1 

Loan 

Section L Amount and Purpose of Loan 

JICA agrees to lend the Borrower an amount not exceeding FOUR 

BILLION NINE HUNDRED FORTY MILLION Japanese Yen 

(~4,940,000,000) as the principal for the implementation ofRio Blanco-Siuna 

Bridges and National Road Construction Project described in Schedule 1 

attached hereto (hereinafter referred to as the "Project") on the terms and 

conditions set forth in the Loan Agreement and in accordance with the 

relevant laws and regulations of Japan (hereinafter referred to as the 

"Loan"); provided, however, that when the cumulative total of dishursements 

under the Loan Agreement reaches the above-mentioned maximum amount 

ofthe Loan, JICA shall make no further disbursement, 
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attached hereto (hereinafter 
referred to as the "Eligible Nationality"). 

(2) The final disbursement under the Loan Agreement shall be made within 

the period from the Effective Date of the Loan Agreement to the same 

day and month eight (8) years after the Effective Date of the Loan 

Agreement unless otherwise agreed upon between JICA and the 

Borrower (hereinafter referred to as the "Disbursement Period"), and no 

further disbursement shall be made by JICA after the Disbursement 

Period has expired. 

(3) Notwithstanding the stipulation in Section 2. (2) aboye, ifthe expiry date 

ofthe Disbursement Period is not a banking business day in Japari, the 

immediately succeeding banking business day in Japan shall be deemed 

the expiry date of the Disbursement Periodo 
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Article II 

Repayment, Interest and Front'End Fee 

Section 1. Repayment of Principal 

The Borrower shall repay the principal of the Loan to JICA in 

accordance with the Amortization Schedule as set forth in Schedule 3 
attached hereto. 

Section 2. Interest and Method of Payment thereof 

(1) The Borrower shall pay the interest to JICA semi'annually on April 20 

and October 20 each year (hereinafter each referred to as the "Payment 

Date") in arrears at the rate of one'tenth percent (0.1 %) per annum on 

the principal corresponding to categories (a) and (b) below disbursed 

(hereinafter referred to as the "Principal (1)") and outstanding for each 

Interest Period: 

(a) the principal of the Loan allocated to Categories (A) and (C) i) 

(provided for in Section 1. of Schedule 2 attached hereto); and 

(b) any principal reallocated from Category (D) (provided for in Section 1. 

of Schedule 2 attached hereto) and disbursed with respect to Section 

2. (1) (a) aboye. 

(2) The Borrower shall pay the interest to JICA semi'annually on April 20 

and October 20 each year (hereinafter each referred to as the "Payment 

Date") in arrears at the rate of one'hundredth percent (0,01%) per 

annum on the principal corresponding to categories (a) and (b) below 

disbursed (hereinafter referred to as the "Principal (II)") and 

outstanding for each Interest Period: 

(a) the principal of the Loan allocated to Categories (B) and (C) ii) 

(provided for in Section 1. of Schedule 2 attached hereto); and 

(b) any principal reallocated from Category (D) (provided for in Section 1. . 

of Schedule 2 attached hereto) and disbursed with respect to Section 

2. (2) (a) aboye. 
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Section 3. 

Borrower upon the Effective Date, which shall be no less than sixty (60) 

days from but excluding the Effective Date. 

(2) If the Disbursement Period of the Loan Agreement has not been 

extended and the Completion Date, determined by JICA, has occurred 

within the original Disbursement Period, the amount equivalent to 

one·tenth percent (0.1%) of the maximum amount of the Loan 

(hereinafter referred to as the "FEF Repayment Amount") will be repaid 

to the Borrower. In repaying the FEF Repayment Amount, JICA may, 

at its discretion, (i) apply the FEF Repayment Amount in whole or in 

part, to the amount then due and payable by the Borrower to JICA, if 

any, andlor, (ii) set off the FEF Repayment Amount against any amount 

payable by the Borrower to JICA under the Loan Agreement. No 

interest or overdue charge shall accrue on the amount to be repaid from 

JICA to the Borrower hereunder. 
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Article III 

Particular Covenants 

Section 1. General Terms and Conditions 

Other terms and conditions generally applicable to the Loan 

Agreement shall be set forth in JICA's General Terms and Conditions for 

Japanese ODA Loans, dated November 2014 (hereinafter referred to as the 

"General Terms and Conditions"), with the following supplemental 

stipulations: 

(1) The term "principal" wherever mentioned in the General Terms and 

Conditions shall be replaced by "Principal (I) and Principal (II)". 

(2) Section 3.02. (2) of the General Terms and Conditions shall be read as 

follows: 

(2) When all disbursements to be made under the Loan Agreement have 

been completed; 

(a) if there has been any reallocation between Categories which 

caused any chang~s in the amounts of Principal (1) and Principal 

(II), the amortization schedule attached to the Loan Agreement 

shall be recalculated and amended by JICA based on the 

amounts of Principal (I) and Principal (II) after such reallocation 

(hereinafter referred to as the "Recalculated Schedule"); and 

(b) if the cumulative total of all disbursements is less than the full 

amount of the Loan stipulated therein, the difference between 

the fuli amount of the Loan and the cumulative total of all 

disbursements shall be deducted proportionately from aH 
subsequent installments of repayment of the principal, as 

indicated in the amortization schedule attached to the Loan 

Agreement, or the Recalculated Schedule, if any reallocation as 

stipulated in paragraph (a) aboye was made, as applicable, 

excluding the Subsequent Installments; 

(c) provided, however, that all fractions of less than ONE 

THOUSAND Japanese Yen (~1,000) of such subsequent 

installments after the calculations In accordance with 
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(3) Wlth regard to SectlOn 3.08. (1) of the General Terms and Conditi~~· , 

the Borrower shall have all repayment andlor prepayment of principal 

and payment of Refund, interest and Any Other Charges under the Loan 

Agreement credited to "JICA-Loan" account No. 0207787 with The Bank 

ofTokyo·Mitsubishi UFJ, Ltd., Head Office, Japan. 

(4) Section 6.06. (7) of the General Terms and Conditions shall be read as 

follows: 

(7) The Borrower shall make sure that ex·post procurement audit be 

carried out by independent auditors to be employed by JICA in 

order to ensure fairness and competitiveness of the procurement 

procedure. 

Section 2. Procurement Procedure 

The guidelines for procurement and for the employment of 

consultants mentioned in Section 4.01. ofthe General Terms and Conditions 

shall be as stipulated in the ·Procurement Procedure attached hereto as 

Schedule 4. 

Section 3. Disbursement Procedure 

The disbursement procedure mentioned in Section 5.01. of the 

General Terms and Conditions shall be Reimbursement Procedure and/or 

Transfer Procedure as stipulated in the Schedules attached hereto. 

Section 4. Administration of Loan 

(1) The Borrower shall authorize Ministerio de Transporte e Infraestructura 

(hereinafter referred to as the "Executing Agency") as the executing 

agency. 
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(3) 

make 
arrangements promptly to provide such funds as shall be needed. 

(4) The Borrower shalI cause the Executing Agency to furnish JICA with 

progress reports for the Project on a quarterly basis (in March, June, 

September and December of each year) until the Project is completed, in 

such form and in such detail as JICA may reasonably request. 

(5) Promptly, but in any event not later than six (6) months after completion 

of the Project, the Borrower shalI cause the Executing Agency to furnish 

JICA with a project completion report in such form and in such detail as 

JICA may reasonably request. 

Section 5. Table of Contents and Headings 

Table of Contents and the headings of Articles or Sections herein are 

inserted for convenient reference only, are not part of the Loan Agreement 

and do not affect the construction of, or be taken into consideration in 

interpreting the Loan Agreement. 

Section 6. Notices and Requests 

The following addresses are specified for the purpose of Section 9.03. 

ofthe General Terms and Conditions: 

ForJICA 

Postal address: 

JAPAN INTERNATIONAL COOPERATION AGENCY 

JICA NICARAGUA OFFICE 

Centro Financiero Invercasa Torre nI, 5to piso, Modulo No. 

5-E2, Managua, Nicaragua 

Attentíon: Chief Representative 
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For the Borrower 

Attention: Minister 

For the Executing Agency 

Postal address: 

MINISTERIO DE TRANSPORTE E INFRAESTRUCTURA 

Frente al Estadio Nacional Denis Martínez, Managua, 

Nicaragua 

Attention: Minister 

If the aboye addresses andJor names are changed, the party 

concerned shall immediately notify the other party hereto in writing of the 

new addresses andJor names. 
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IN WITNESS WHEREOF, JICA and the Borrower, 

their duly authorized representatives, have caused this Loan lI.g~ 

be duly executed in their respective names and delivered 

Nicaragua, as of the day and year first aboye written. 

For 

JAPAN INTERNATIONAL 

COOPERATION AGENCY 

Kazuhiko Koshikawa 

Executive Senior Vice President 

For 

THE REPUBLIC OF NICARAGUA 

Minister of Finance and Public Credit 



Schedule 1 

Description of Project 

Sectionl. Outline of the Project 

(1) Objective: 

The objective of the Project is to improve transportation and traffic of the 

National Road NlC-21B between Rio Blanco and Siuna, connecting Managua 

and the North Caribbean Coast Autonomous Regíon of the Republic of 

Nicaragua where agriculture and livestock industries prosper, by replacing 

bridges and improving the road between Rio Blanco and Siuna, thereby 

contributing to the development of agriculture and livestock industries in the 

North Caribbean Coast Autonomous Regíon ofthe Republic of Nicaragua. 

(2) Location: 

The North Caribbean Coast Autonomous Regíon of the Republic of Nicaragua 

(3) Executing Agency: 

Ministerio de Transporte e Infraestructura 

(4) Scope ofthe Work: 

(a) Construction ofthe 4 principal bridges and access road 

(b) Construction ofroad 

(c) Consulting services 

The proceeds ofthe Loan are available for the aboye items (a) and (c). 

Any balances remaining on the aforementioned items are to be financed by 

. the Borrower. 

Section 2. Limitation of Government Budget 

Disbursement ofthe proceeds ofthe Loan shall be made within the limit of 

the Japanese Government's annual budgetary appropriations for JICA. 

1 



Schedule 2 

Allocation of Proceeds of Loan 

Section 1. Allocation 

. Category 
Amount of the Loan 

Allocated 

(in million Japanese Yen) 

(B) Consulting Services 

(C) Interest During Construction 

i) with respect to CA) 

ii) with respéct to (B) 

(D) Contingencies 

. Total 

3,849 

885 

13 

1 

192 

4,940 

Note: Items not eligible for financing are as shown below. 

(a) General administration expenses 

(b) Taxes and duties 

(e) Purchase ofland and other real property 

(d) Compensation 

(e) Other indirect items 

% of 

Expenditure 

to be 

Financed 

100% 

100% 

• Reference: 4,940 million Japanese Yen is equivalent to approximately 42,975 

thousand US Dollar (1 US Dollar = 114.9505 Japanese Yen, as of 

January 2017). 
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(2) eategory (e) indicates the estimated cost of the interest on the principal 

disbursed and outstanding during construction. JIeA shall be entitled to 

disburse as the principal out of the proceeds of the Loan and payto itself, on 

behalf of the Borrower, the amounts required to meet payments, when due, of 

the interest during the construction period of the Project. Such 

. disbursement out of the proceeds of the Loan shall constitute a valid and 

binding obligation upon the Borrower under the terms and conditions of the 

Loan Agreement. The final date of such disbursement as described aboye 

shall be determined by JICA. 

'·,'·¡3ectíon 2. Reallocation upon change in cost estimates 

Ifthe estimated cost ofitems included in any of eategories (A), (B) and (C) 

'~nl}l" increase, the amount equal to the portion, if any, of such increase to be 

tfullallced out ofthe proceeds ofthe Loan, will be allocated by JICA, at the request 

the Borrower, to such Category from other Categories, subject, however, to the 

. quirements for contingencies, as determined by JICA, in respect of the cost of 

':Jte1ms in the other eategories. 



Schedule 3 

Amortization Schedule 

1. Repayment of Principal (I) 

Due Date 

On October 20, 2029 

On each April 20 and October 20 

beginning April 20, 2030 

through October 20,2057 

Amount 

(in Japanese Yen) 

71,168,000 

71,122,000 

The loan amount allocated to Category (D) as stipulated in Section 1. 

of Schedule 2 is tentatively included in the "Principal (1)". 

2. Repayment ofPrincipal (JI) 

Due Date 

On October 20, 2029 

On each April 20 and October 20 

beginning April 20, 2030 

through October 20, 2057 

1 

Amount 

(in Japanese Yen) 

15,592,000 

15,543,000 



Schedule 4 

Procurement Procedure 

Section 1. Guidelines to be used for procurement under the Loan 

(1) Procurement of all goods and services, except consulting services, to be 

financed out of the proceeds of the Loan shall be in accordance with the 

Guidelines for Procurement under Japanese ODA Loans dated April 

2012 (hereinafter referred to as the "Procurement Guidelines"). 

(2) Employment of consultants to be financed out of the proceeds of the Loan 

shall be in accordance with the Guidelines for the Employment of 

Consultants under Japanese ODA Loans dated April 2012 (hereinafter 

referred to as the "Consultant Guidelines"). 

Section 2. Eligible Nationality 

(I) The Eligible Nationality ofthe Supplier(s) shall be the following: 

(a) Japan in the case ofthe prime contractor; and 

(b) All countries and areas in the case ofthe sub·contractor(s). 

(2) With regard to Section 2. (1) above, in case where the prime contractor is 

a joint venture, such joint venture will be eligible provided that the 

nationality ofthe lead partner is Japan, that the nationality ofthe other 

partners is Japan and/or the Republic of Nicaragua and that the total 

share ofwork of Japanese partners in the joint venture is more than fifty 

percent (50%) of the contract amount. 

(3) With regard to Section 2. (1) and (2) above, 

(a) For goods and services, except consulting services: 

(i) The prime contractor or, in the case of a joint venture, the lead 

partner and other partners regarded as the Japanese partners 

shall be nationals of Japan or juridical persons incorporated and 
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(ü) In the case of a joint venture, the partners except Japanese 

partners shall be nationals of the Republic of Nicaragua or 

juridical persons incorporated and registered in Japan or the 

Republic of Nicaragua, and have their appropriate facilities for 

producing or providing the goods and services in Japan or the 

Republic of Nicaragua, and actually conduct their business there. 

(iü) Notwithstanding Section 2.(3)(a)(i) aboye, a juridical person 

incorporated in a country or area other than Japan that satisfies 

all of the following conditions can be regarded as the Japanese 

Company: 

It is a subsidiary included in the scope of consolidation and 

factored into the aggregated accounting figure of a 

consolidated financial statement of the Japanese Company 

made in accordance with the Financial Instruments and 

Exchange Act of Japan and the related ministerial 

ordinances; and 
It is registered in the country or area where it was 

incorporated, has its appropriate facilities for producing or 

providing goods and services there, and actually conducts its 

business therein. 

(b) For consulting services: 
(i) The prime contractor or, in the case of a joint venture, the lead 

partner and other partners regarded as the Japanese partners 

shall satisfy all ofthe following conditions: 

A majority of the subscribed shares shall be held by nationals 

of Japan or juridical persons incorporated and registered in 

Japan; 
A majority of the full-time directors shall be nationals of 

Japan;and 
Such firms shall be incorporated and registered in Japan. 

The partners except Japanese partners of a joint venture, shall 

satisfy all ofthe following conditions: 

2 
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incorporated and registered in Japan or the Republic of 
Nicaragua; 

A majority of the full-time directors shall be nationals of 

J apan or the Republic of Nicaragua; and 

Such firms shall be incorporated and registered in Japan or 

the Republic of Nicaragua. 

(4) The total costs of goods and services procured from Japan shall not be 

less than thirty percent (30%) of the total amount of contracts to be 

financed under Category (A) as stipulated in Section 1. of Schedule 2. 

(5) With regard to Section 2. (4) aboye, the goods procured from the eligible 

local manufacturing company(ies) invested by the Japanese Companies 

(hereinafter referred to as the "Eligible Local Manufacturing 

Company(ies)") can be regarded and counted as Japanese origin if such 

Eligible Local Manufacturing Company(ies) satisfy (ies) all of the 

following conditions: 

(a) Juridical persons incorporated and registered in the Republic of 

Nicaragua, and which have their appropriate facilities for producing 

or providing the goods and services in the Republic of Nicaragua and 

actually conduct their business there; 

(b) Not less than ten percent (10%) of shares are held by a single 

Japanese Company; and 

(c) The proportion of the shares held by the Japanese Company 

mentioned in (b) aboye (or the company having the largest share 

among Japanese Companies if more than one Japanese Company 

meet the condition stated in (b) aboye) is the same as or greater than 

that ofthe shares held by any company of a third country or area. 

(6) With regard to Section 2. (4) aboye, the goods procured from the eligible 

development partners' manufacturing company(ies) invested by the 

Japanese Companies (hereinafter referred to as the "Eligible 

Development Partners' Manufacturing Company(ies)") can be regarded 

and counted as Japanese origin if such Eligible Development Partners' 

3 



( ) \\\..... !::2y' 
a Juridical persons incorporated and registered in a country or area1i;¡1t1. ·"""ICA ~~"", if/! 

• . • ':-'.,<?c", 8COm" ';<:~ " 
the DAC Llst of ODA Reclplents effective at the time of conclusion of'~~~.· 

the Loan Agreement and which have their appropriate facilities for 

producing or providing the goods and services in the country or are~ 
and actually conduct their business there; 

(b) Not less than one-third of shares are held by a single Japanese 
Company; and 

(c) The proportion of the shares held by the Japanese Company 

mentioned in (b) aboye (or the company having the. largest share 

among Japanese Companies if more than one Japanese Company 

meet the condition stated in (b) aboye) is the same as or greater than 

that of the shares held by any company of a third country or area. 

(7) With regard to Section 2. (4) aboye, the goods procured from the eligible 

manufacturing company(ies) in developed countries invested by the 

J apanese Companies (hereinafter referred to as the "Eligible Developed 

Countries' Manufacturing Company(ies)") can be regarded and counted as 

Japanese origin if such Eligible Developed Countries' Manufacturing 

Company(ies) satisfy(ies) all ofthe following conditions: 

(a) It is a subsidiary in a country or area other than Japan included in 

the scope of consolidation and factored into the aggregated 

accounting figure of a consolidated financial statement of the 

Japanese Company made in accordance with the Financial 

Instruments and Exchange Act of Japan and the related ministerial 

ordinances; 

(b) It was incorporated and is registered in a country or area other than 

that on the DAC List of ODA Recipients effective at the time of 

conclusion of the Loan Agreement; and 

(c) It has its appropriate facilities for producing or providing goods and 

services there, and actually conducts its business therein. 

(8) With regard to Section 2.(4) aboye, the services procured from the eligible 

foreign company(ies) invested by the Japanese Companies (hereinafter 

referred to as the "Eligible Foreign Company(ies)" can be regarded and 

counted as Japanese origin if such Eligible Foreign Company(ies) 
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(a) It lS a subs1diary m a country or area other than Japan inchi&(~~' 
the scope of consolidation and factored into the aggregated 

accounting figure 'of a consolidated financial' statement of the 

Japanese Company made in accordance with the Financial 

Instruments and Exchange Act of Japan and the related ministe~ial 
ordinances; and 

(b) It is registered in the country or area where it was incorporated, has 

its appropriate facilities for producing or providing goods and 

services there, and actually conducts its business therein. 

Section 3. JICA's review of decisions relating to procurement of goods 
and services (except consulting services) 

(1) In the case of contracts to be financed out of the proceeds of the Loan 

allocated to Category W, as specified in Section 1. of Schedule 2 

attached hereto, the following procedures shall, in accordance with 

Section 4.02. of the General Terms and Conditions, be subject to JICA's 

review and concurrence. For such contracts, the single'stage 

two-envelope bidding procedure, as provided for in Section 2.03 (I) ofthe 

Procurement Guidelines, should be adopted. 

(a) With regard to any contract the amount of which is estimated to be 

not 1ess than THREE BILLION Japanese Yen (~3,000,000,000): 

(i) If the Borrower wishes to adopt procurement procedures other 

than International Competitive Bidding, the Borrower shall 

submit to JICA a Request for Review of Procurement 

Procedure(s) (as per Form No.1 attached hereto). The 

Borrower shall submit to JI CA, for JICA's reference, such other 

documents related to the procurement procedures as JICA may 

reasonably request. When JICA has no objection, JICA shall 

inform the Borrower of its concurrence. 

(ü) Before advertisement and/or notification of pre-qualification, 

the Borrower shall submit to JICA, for JICA's review and 

concurrence, the pre-qualification documents including a 
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pre'qualification evaluation criteria. The 

submit to JICA, for JICA's reference, 

reasonably request. 

documents, JICA shall inform the Borrower accordingly. When 

the Borrower wishes to make an important alteration to any of 

the said documents, JICA's concurrence shall be obtained before 

the documents are sent to prospective applicants. 

(iü)When the pre'qualified firms have been selected, the Borrower 

shall submit to JICA, for JICA's review and concurrence, a list of 

those firms and a report on the selection process, with the 

reasons for the choice made, attaching all relevant documents, 

together with a request for review of result of pre·qualification. 

The Borrower shall submit to JICA, for JICA's reference, such 

other documents related to the pre'qualification as JICA may 

reasonably request. When JICA has no objection to the said 

documents, JICA shall inform the Borrower accordingly. 

(iv)Before inviting bids, the Borrower shall submit to JI CA, for 

JICA's review and concurrence, the tender documents such as 

the notices and instructions to bidders, bid form, bid evaluation 

criteria, proposed draft contract, specifications, drawings and all 

other documents related to the bidding. The Borrower shall 

submit to JI CA, for JICA's reference, such other documents 

related to the tender documents as JICA may reasonably 

request. When JICA has no objection to the said documents, 

JICA shall inform the Borrower accordingly. When the 

Borrower wishes to make an important alteration to any of the 

said documents, JICA's concurrence shall be obtained before the 

documents are sent to prospective bidders. 

(v) When the singIe-stage two'envelope bidding procedure is 

adopted, the Borrower shall, before opening price proposals, 

submit to JICA, for JICA's review and concurrence, the analysis 

of technical proposals. The Borrower shall submit to JICA, for 

JICA's reference, such relevant documents as JICA may 

reasonably request. When JICA has no objection, JICA shall 

inform the Borrower accordingly. 
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concurrence, the analysis of bids and proposal for award. "-.;::;;.,.;;;:::0." ! . 

(When the step stipulated in sub'paragraph (v) aboye is taken, 

"analysis of bids" shall be read hereafter as "analysis of price 

proposals".) The Borrower shall submit to JICA, for JICA:s 

reference, such other documents related to the award, such as 

tender documents as JICA may reasonably request. When 

JICA has no objection to the said documents, JICA shall inform 
the Borrower accordingly. 

(vii) When, as provided for in Section 5.10 of the Procurement 

Guidelines, the Borrower wishes to reject all bids and re'bid or 

to reject all bids and negotiate with the lowest evaluated bidder 

(or, failing a satisfactory result of such negotiation, with the 

next-lowest evaluated bidder) with a view to obtaining a 

satisfactory contract, the Borrower shall inform JICA of its 

reasons, requesting prior review and concurrence. When JICA 

has no objection, JICA shall inform the Borrower of its 

concurrence. In the case of re'bidding, all subsequent 

procedures shall be substantially in accordance with the 

sub'paragraphs (i) through (vi). 

(viii) Promptly after executing a contract but, in any event, before 

impleinentation, the Borrower shall submit to JICA, for JICA:s 

review and concurrence, a duly certified copy of the contract, 

together with a Request for Review of Contract (as per Form 

NO.2 attached hereto). The Borrower shall submit to JICA, for 

JICA's reference, such other documents related to the contract 

as JICA may reasonably request. When JICA determines the 

contract to be consistent with the Loan Agreement, JICA shall 

inform the Borrower ofits concurrence. 

(ix)Any modification or cancellation of a contract reviewed by JICA 

shall require the prior written concurrence of JICA thereto; 

provided, however, that any change which does not constitute an 

important modification ofthe contract and which does not affect 

the contract amount shall not require such concurrence of JICA. 

(x) Notwithstanding die provision of sub'paragraph (ix) aboye, with 
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respeet to the adjustment of the eontraet amount 

eoneurred by JICA, the Borrower may make an adjustment to 

the eontraet amount pursuant to the original eontract with 

submitting to JICA promptly the post"fact notifieation reporting 

the adjustment· made on the eontraet amount, instead of 

obtaining the prior written eoneurrenee of JICA. 

(b) With regard to any eontraet the amount of whieh is estimated to be 

not less than ONE BILLION Japanese Yen ('i 1,000,000,000) but less 

than THREE BILLION Japanese Yen ('i 3,000,000,000): 

(i) The proeedures stipulated in Section 3. (I) (a) shall apply. 

(ii) Notwithstanding the stipulation in Section 3.(I)(b)(i) aboye, the 

procedures stipulated in Seetion 3. Ü)(a)(i) through (vii) may be 

disregarded for speeifie eontraets ifthe Borrower submits to JICA 
sueh request in writing and if JICA agrees to sueh request. 

(e) With regard to any eontraet the amount of whieh is estimated to be 

less than ONE BILLION Japanese Yen ('i 1,000,000,000): 

(j) Promptly after exeeuting a eontraet but, in any event, before 

implementation, the Borrower shall submit to JICA, for JIC.A:s 

review and eoncurrenee, a duly eertified copy of the contract, 

together with a Request for Review of Contract (as per Form No.2 

attached hereto). The Borrower shall submit to JICA, for JICA's 

referenee, such other documents related to the contraet as JICA 

mar reasonably request. When JICA determines the contract to 

be eonsistent with the Loan Agreement, JICA shall inform the 

Borrower ofits eoneurrence. 

(ij) Any modification or caneellation of a contraet reviewed by JICA 

shall require the prior written concurrenee of JICA thereto; 

provided, however, that any change whieh does not constitute an 

important modification of the contract and whieh does not affeet 

the eontract amount shall not require sueh coneurrenee of JICA. 

(iii)Notwithstanding the provision of sub"paragraph (ii) aboye, with 
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respect to the adjustment of the contract amount ma..ki ~ ,: . '; 

accordance with the provisions ofthe original contract (inchidli "''''''C'~#I 
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design) which have already been reviewed and concurred by JICA,-"'co.-"",.,·· 

the Borrower may make an adjustment to the contract amount 

pursuant to the original contract with submitting to JICA 

promptly the post'fact notification reporting the adjustment 

made on the contract amount, instead of obtaining the prior 
written concurrence of JI CA. 

(2) With regard to Section 2. (4) ofSchedule 4, the minimum percentage of 

goods and services to be procured from Japan, the Eligible Local 

Manufacturing Company(ies), the Eligible Development Partners' 

Manufacturing Company(ies), the Eligible Developed Countries' 

Manufacturing Company(ies) and the Eligible Foreign Company(ies) 

shall be stipulated in the bidding documents of each contracto 

(3) The following declarations as to the origin of goods and services and the 

eligibility of Supplier(s), signed and dated by the Supplier(s), shall be 

attached to each contract: 

"1, the Undersigned, hereby certify that the total costs of goods and 

services procured from Japan, the Eligible Local Manufacturing 

Company(ies), the Eligible Development Partners' Manufacturing 

Company(ies), the Eligible Developed Countries' Manufacturing 

Company(ies) and the Eligible Foreign Company(ies) are _ percent 

(_%) ofthe amount ofthe contract." 

"1, the Undersigned, further certify that, (name of the prime contractor) 

satisfies either (a) or (b) below: 

(a) It was incorporated and is registered in J apan, has its appropriate 

facilities for producing or providing the goods and services in Japan, 

and actually conducts its business there; or 

(b) It satisfies aH of the foHowing conditions: 

(i) It is a subsidiary included in the scope of consolidation and 

factored into the aggregated accounting figure of a consolidated 
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financial statement ofthe Japanese Company made in accor1~ ';""~ ¿ .f¡}¡} 
~. "ri.tlc.... ~~"') ~// 

with the Financial Instruments and Exchange Act of J apan 4&;" 'e",,"" .,~~ .' 
O~Da y 1\"'" / 

the related ministerial ordinances; and --~ 

(ii) It is registered in the country or area where it was incorporated, 

has its appropriate facilities for producing or providing goods and 

services there, and actually conducts its business therein." 

(4) In the case where the prime contractor is a joint venture, the following 

declarations, signed and dated by the joint venture, shall be attached to 

each contract instead ofthe declaration stated in Section 3. (3) aboye: 

"1, the Undersigned, hereby certify that the total costs of goods and 

services procured from Japan, the Eligible Local Manufacturing 

Company(ies), the Eligible Development Partners' Manufacturing 

Company(ies), the Eligible Developed Countries' Manufacturing 

Company(ies) and the Eligible Foreign Company(ies) are U percent 

L%) ofthe amount ofthe contract." 

"1, the Undersigned, further certify that the total share of work of 

Japanese partners in the joint venture is more than fifty percent (50%) of 

the contract amount; and that all ofthe following conditions are satisfied: 

(a) Lead partner and each of the other partners, if any, regarded as 

Japanese partners satisfy either (i) or (ii) below: 

(i) It was incorporated and is registered in J apan, has its appropriate 

facilities for producing or providing the goods and serVlCes In 

Japan, and actually conducts its business there; or 

(ii) It satisfies all of the following conditions: 

It is a subsidiary included in the scope of consolidation and 

factored into the aggregated accounting figure of a 

consolidated financial statement of the Japanese Company 

made in accordance with the Financial Instruments and 

Exchange Act of Japan and the related ministerial 

ordinances; and 

It is registered in the country or area where it was 

incorporated, has its appropriate facilities for producing or 

providing goods and services there, and actually conducts its 

10 



':; 

. 

J~ 

.' 

;{ , 

(h) 

business therein. 

appropriate facilities for producing or providing the goods and 

servicés in Japan or the Republic of Nicaragua, and actually 
conduct their business there." 

Section 4. 

consultants 
JICA's reVlew of decisions relating to employment of 

(1) In the case of contracts to be financed out of the proceeds of the Loan 

allocated to Category (B), as specified in Section 1. of Schedule 2 

attached hereto, the following procedures shall, in accordance with 

Section 4.02. of the General Terms and Conditions, be subject to JICA's 

review and concurrence. 

(a) Before proposals are invited from consultants, the Borrower shall . 

submit to JICA, for JICA's review and concurrence, a Short List of 

Consultants and the Request for Proposals including a technical 

evaluation criteria. The Borrower shall submit to JICA, for 

JICA's reference, such other documents as JICA may reasonably 

request. When JICA has no objection to the said documents, 

JICA shall inform the Borrower accordingly. Any further 

modification by the Borrower of the said documents shall require 

the prior concurrence of JICA. 

(b) When Quality" and Cost"Based Selection (QCBS), as provided for 

in Section 3.02 of the Consultant Guidelines, is adopted, the 

Borrower shall, before opening financial proposals, submit to JICA, 

for JICA's review and concurrence, the Borrower's evaluation of 

technical proposals. The Borrower shall submit to JICA, for 

JICA's reference, such other documents as JICA may reasonably 

request. When JICA has no objection, JICA shall inform the 

Borrower accordingly. 

11 



inform the Borrower accordingly. 

(d) If the Borrower wishes, as provided for in Section 3.01(4) of the 

Consultant Guidelines, to use single·source selection, the 

Borrower shall inform JICA in writing of its reasons, for JICA's 

review and concurrence, together with the name of the consultant 

to be appointed and the terms of reference. After obtaining the 

concurrence of JI CA, the Borrower may send the Request for 

Proposal to the consultant concerned. If the Borrower finds the 

proposal of the consultant to be satisfactory, it may then negotiate 

the contract (including the financial terms). 

(e) Promptly after executing a contract but, m any event, before 

implementation, the Borrower shall submit to JI CA, for JICA's 

review and concurrence, a duly certified copy of the contract, 

together with a Request for Review of Contract (as per Form No.3 

attached hereto). The Borrower shall submit to JICA, for JICA's 

reference, such other documents as JICA may reasonably request. 

When JICA determines the contract to be consistent with the Loan 

Agreement, JICA shall inform the Borrower of its concurrence. 

(() Any modification or cancellation of a contract reviewed by JICA 

shall require the prior written concurrence of JICA thereto; 

provided, however, that any change which does not constitute an 

important modification of the contract and which does not affect 

the contract amount shall not require such concurrence of JICA. 

In this regards, a change of the head of the consultant, regardless 

of his/her title ("project manager", "team leader" or whatever 

he/she is called), shall be regarded as an important modification of 

the contracto 
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(g) 

the price escalation clauses or re"measurement under the original 

design) which have already been reviewed and concurred by JI CA, 

the Borrower may make an adjustment to the contract amount 

pursuant to the original contract with submitting to JICA 

promptly the post"fact notification reporting the adjustment made 

on the contract amount, instead of obtaining. the prior written 
concurrence of JICA. 

(2) The following declaration as to the eligibility of the consulting firm, 

signed and dated by the consulting firm, shall be attached to each 
contract: 

"1, the Undersigned, hereby certify that (name ofthe prime contractor) is 

incorporated and registered in Japan; that a majority of its subscribed 

shares is held by nationals of Japan or juridical persons incorporated 

and registered in J apan; and that a majority of its full-time directors is 
nationals of Japan." 

(3) In the case where the prime contractor is a joint venture, the following 

declaration, signed and dated by the lead partner of the joint venture, 

shall be attached to each contract instead of the declaration stated in 

Section 4" (2) aboye: 

"1, the Undersigned, hereby certify that the total share of work of 

Japanese partners in the joint venture is more than fifty percent (50%) 

of the contract amount; that the lead partner and other partners 

regarded as Japanese partners have been incorporated and registered in 

Japan; that a majority oftheir subscribed shares is held by nationals of 

Japan or juridical persons incorporated and registered in Japan; and 

that a majority oftheir full-time directors is nationals of Japan." 

"1, the Undersigned, further certify that the partners except Japanese 

partners have been incorporated and registered in Japan or the Republic 
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of Nicaragua; that a majority of their subscribed shares is hel&;~ 

nationals of Japan or the Republic of Nicaragua, or juridical np·,"j",", 
"il>o' """ •. 

incorporated and registered in Japan or the Republic of Nicaragua; 

that a majority of their full-time directors is nationals of Japan or the 

Republic of Nicaragua." 
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Date: 

Ref. No. 

JAPAN INTERNATIONAL COOPERATION AGENCY 
JICA NICARAGUA OFFICE 

Attention: Chief Representative 

Ladies and Gentlemen: 

REQUEST FOR REVIEW OF PROCUREMENT PROCEDURE(S) 

Reference: Loan Agreement No. NC·P3, dated October 9,2017, for Rio 

Blanco·Siuna Bridges and National Road Construction Project 

In accordance with the relevant provisions of the Loan Agreement under 

reference, we hereby submit for your review the Procurement Procedure as per 
attached sheet. 

We should be grateful if you would notify us of your concurrence. 

Very truly yours, 

For: __________________ ___ 

(Name ofthe Borrower) 

By: ________________ ___ 

(Authorized Signature) 



1. Name ofthe Project 

2. Procedure for Procurement 

( ) Limited International (Local) Bidding 

( ) International (Local) Shopping 

( ) Direct Contract 

( ) Others ( ) 

3. Reason for Selection of Procedure for Procurement in Detail 

(For example: technical considerations, economic factors, experiences and 

capabilities) 

4. Name and Nationality ofthe Supplier 
(in the cases bf Limited International (Local) Bidding and Direct Contract) 

5. Estimated ContractAmount 

Foreign Currency 

Local Currency 

6. Main Items Covered by the Contract 

7. fue of Contract 
( ) Turnkey Contract 

( ) Design-Build Contract 

( ) Civil Works Contract 

( ) Procurement of Goods/EquipmentlMaterials 

( ) Procurement of Services 

( ) Others 

8. Schedule 

i) Date of Contract 
ii) Shipping Date and/or Date for Commencement of Works/Services 

iii) Completion Date (for delivery or construction) 



JAPAN INTERNATIONAL COOPERATION AGENCY 
JICA NICARAGUA OFFICE 

Attention: Chief Representative 

Ladies and Gentlemen: 

REQUEST FOR REVIEW OF CONTRACT 

Reference : Loan Agreement No. NC-P3, dated October 9, 2017, for Rio 

Blanco-Siuna Bridges and National Road Construction Project 

In accordance with the relevant provisions of the Loan Agreement under 
reference; we hereby submit for your review a certified copy of the Contract 
attached hereto. The details ofthe Contract are as follows: 

1. Number and Date of Contract: ___________________ .....:.. __________ _ 
2. Name and Nationality ofthe Supplier: ___________________ _ 
3. Address ofthe Supplier: ________________________ _ 
4. Name ofthe Purchaser: ___________________________________ _ 
5. ContractAmount: _________________________________________ _ 
6. Eligible Expenditure: _________________________ _ 
7. Amount of Financing Applied for: _________________ _ 

(representing _. % of eligible expenditure) 
8. Description and Origin ofthe Goods: ___________________ _ 
9. (In case the Supplier is ajoint venture) Name, Nationality and Address 

of each company of the Joint Venture: 
Vicompany): ___________________________________ _ 
(Bcompany): _________________ ~ __ 

We should be grateful if you would notify us of your concurrence to the 
Contracto 

Very truly yours, 

For: ___________ _ 

(Name ofthe Borrower) 

By: _________ _ 

Viuthorized Signature) 
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JAPAN INTERNATIONAL COOPERATION AGENCY 
JICA NICARAGUA OFFICE 

Attention: Chief Representative 

Ladies and Gentlemen: 

REQUEST FOR REVIEW OF CONTRACT (for consulting services) 

Reference: Loan Agreement No. NC'P3, dated October 9, 2017, for Rio 

Blanco'Siuna Bridges and National Road Construction Project 

In accordance with the relevant provisions of the Loan Agreement under 
reference, we hereby submit for your review a certified copy of the Contract 
attached hereto. The details ofthe Contract are as follows: 

1. Number and Date of Contract: ________________ _ 
2. Name and Nationality ofthe Consultant: ___________ _ 
3. Address ofthe Consultant: ________________ _ 
4. Name ofthe Employer: __________________ _ 
5.ContractAmount: ______________________ _ 
6. Eligible Expenditure: _________________ _ 
7. Amount of Financing Applied for: ______________ _ 

(representing ___ % of eligible expenditure) 
8. (In case the Consultant is a Joint Venture) Name, Nationality and 

Address of each company ofthe Joint Venture: 
(Acompany): ____________________ __ 
(Bcompan0: ~ __________________________ _ 

We should be grateful if you would notify us of your concurrence to the 
Contracto 

Very truly yours, 

For: _________________ _ 

(Name ofthe Borrower) 

By: __________________ _ 

(Authorized Signature) 
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Schedule 5 

Reimbursement Procedure 

Brochure on Reimbursement Procedure for Japanese ODA Loans dated 

August 2012, as may be amended from time to time, (hereinafter referred to as 

the "Reimbursement Brochure") shall be applied with the following 

supplemental stipulations, for disbursement of the proceeds of the Loan for the 
payroents already made to the Supplier(s) . 

1. The Paying Bank mentioned m this Schedule, including the 

Reimbursement Br"ochure shall be The Bank ofTokyo"Mitsubishi UFJ, Ltd., 
Tokyo. 

2. The Agent Bank mentioned in the Reimbursement Brochure shalI be The 

CentralBank ofNicaragua. 

3. The supporting documents evidencing each payment and its usage, as 

mentioned in Section 2.01. (b) of the Reimbursement Brochure, shall be as 

folIows: 

(1) For payments to the supplier(s) for delivery/shipment of goods: 

(a) the invoice from the supplier(s) specifying the goods, with their 

quantItles and prices, which have been or are being 

supplied/shipped and, if any, bill of lading or similar document 

. evidencing shipment/delivery ofthe goods listed on the invoice; and 

(b) the receipt from the supplier(s) showing the date and amount of 

payment, bill of exchange or similar document evidencing the date 

and amount ofpayment made to the supplier(s). 

(2) Forpayroents under civil works contracts: 

(a) the claim, bill or invoice from the contractor(s) showing, in sufficient 

detail, the work performed by the contractor(s) and amount claimed 

therefor, certified by the chief engineer or project officer of the 

Executing Agency assigned to the Project to the effect that the work 

performed by the contractor(s) is satisfactory and in accordance with 

the terms of the relevant contract; such certificate can be made 
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(3) For payments for consulting services: 

(a) the claim from the consultant(s) indicating, in sufficient deta·1 
.. 1 s, the 

. servlces rendered, perlod covered, and amount payab1e to the . 
lll, and 

(b) the receipt from the consultant(s) showing the date and a~o 
<U. 1.tnt of 

payment, cancelled bank check, demand draft or similar doc 1.tlllent 
evidencing the date and amount of payment made t 

o the 
consultant(s) . 

(4) For payments for other services rendered: 

(a) the claim, bill or invoice from the service provider(s) specifying the 
nature of services rendered and amounts charged therefor; and 

(b) the receipt from the service provider(s) showing the date and 
amount of payment, cancelled bank check, demand draft or SI· ·1 mI ar 
document evidencing the date and amount ofpayment made. 

Note: If such services relate to importation of goods (e.g. freight 

insurance payments), adequate references s.hall be given to enable JrC~ 
to relate each of these items to the specific goods, the cost of which has 

been or is to be financed by JICA. 

4. Form SSP(TIR) attached hereto shall be substituted for Form SSP(R) 

attached to the Reimbursement Brochure. 
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Schedule 6 

Transfer Procedure 

Brochure on Transfer Procedure for Japanese ODA 

December 2015, as may be amended from time to time (hereinafter referred to 

as the "Transfer Brochure"), shall be applied with the following supplemental 

stipulations, for disbursement of the proceeds of the Loan for the payments to 
be made to the Supplier(s). 

l. The Paying Bank mentioned in this Schedule, including the Transfer 

Brochure, shall be The Bank ofTokyo-Mitsubishi UFJ, Ltd., Tokyo. 

2. The Agent Bank mentioned in this Schedule, including the Transfer 
Brochure, shall be The Central Bank of Nicaragua. 

3. The local currency of the Borrower's country wherever mentioned in the 

Transfer Brochure is Nicaraguan córdoba. 

4. The supporting documents evidencing each payment and its usage, as 

mentioned in 3.02. (l)(d) and 4.02. (l)(d) of the Transfer Brochure, shall be 

as follows; 

(1) For payments to the supplier(s) for shipment/delivery of goods: 

(a) the invoice from the supplier(s) specifYing the goods, with their 

quantities and pnces, which have been or are being 

supplied/shipped and if any, bill of lading or similar document 

evidencing shipment/delivery ofthe goods listed on the invoice. 

(2) For payments under civil works contracts: 

(a) the claim, bill or invoice from the contractor(s) showing, in sufficient 

detail, the work performed by the contractor(s) and amount claimed 

therefor, certified by the chief engineer or project officer of the 

Executing Agency assigned to the Project to the effect that the work 

performed by the contractor(s) is satisfactory and in accordance 

with the terms ofthe relevant contract; such certificate can be made 
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separately from the claim, bill or invoice. 

services rendered, period covered, and amount payable to them. 

(4) For payments for other services rendered: 

(a) the claim, bill or invoice from the service provider(s) specifying the 

nature of services rendered and amounts charged therefor. 

Note: If such services relate to importation of goods (e.g. freight, 

insurance payments), adequate references shal1 be given to enable JICA 

to relate each of these items to the specific goods, the cost of which has 

been or is to be financed by JICA. 

5. Form SSP(TIR) attached hereto shal1 be substituted for Form SSP(T) 

attached to the Transfer Brochure. 
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DReimbursement Procedure '_Y ~ ,s;;: ¡ 
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, 46>0 RrGllll!\ ~:~ ,.' 
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'~ANo.: Application Serial No. L/A Category Name: JICA Concurrence Na.: 

Contract Na.: 

(A) (B) (CHA) X (B) 

Contract Date of 
AmountPaid Amountfor 

tem Concurrence payment Disbursement 
Supplier Description and currency JICA Financing 

o. .A.mount Car (Reimbursement Ratio 
(without Ta::x) and currency 

Contract Amount) . Procedure onlv) 

l. 

2. 

3. 

TotaI(A) Total (C) 

~ requested currency is different from (C) aboye: 

Exchange rate as of DatelMonthIY ear : 1 JPY = XXX (name ofthe currency) (E ) 

Request Amount and 

currency (D) 

(C)7(E) 

The undersigned certifies that the Supplier(s) and payments stated ahove are eligihle under the Loan 

Agreement. 

For (Name ofthe Borrower) 

Authorized Person's Signature, Naroe & Title 

[Transfer Proeedure / Reimbursement Proeedure]: Tick the procedure applied to this request 
[Categorv]: Category Name described in Section 1. ofSchedule 2 ofthe Loan Agreement 
[Con.traet Coneurrenee Amount or Contraet Amount]: Concurrence amount by JICA. If not applieable, eontract amount 
[Oeseription]: Deseription of serviees/goods, & detaHs of payment (i.e. down payment, an installment payment or the final 
payment, invoiee no., monthly payment, etel. 
[Amount Paid/Payable]: Amount in the currency claimed by/paid to the Supplier(sl. (Al ~ Eligible amount on the Claims for 
Payment/or amount on the Receipt 
[Disbursement Ratio]: Ratio to derive the Amount for JICA Financing against Amount Payable/Paid. 
[Amount for JICA Financing]: Amount applicable for JICA financing in the currency claimed by/paid to the Supplier(sl. If the 
currency for the final requested amount to JICA is different from (e), indicate the Exchange rate (El (ns rate 1 business day 
prior to the date on the Request for Disbursement/Reimbursementl quoted in accordance with the Srochure on 
Transfer/Reimbursement Proeedure and relevant provision(sl of the Loan Ag,eement, to calculate the Request Amount (Dl· 
If the Request for DisbursementfReimbursement includes payments for mare than 1 CategoryfConcurrence no" prepare the 
Summary Sheet far each. , 

../r,-:" 



FICACION.- FLOR DE MARIA ZELEDON SANTEL Y, Abogado y Notario Público de la República de 
Nicaragua, de este domicilio y residencia, autorizada por la Corte Suprema de Justicia para cartular 
en un quinquenio que expira el veintitrés de Mayo del año dos mil veintidós, de conformidad con 
el Decreto N° 1690 del 26 de Febrero de 1970 publicada en La Gaceta No. 124 del 5 de Junio de 
1970 y su Reforma contenida en la Ley N° 16 del 17 de Junio de 1986, publicada en La Gaceta No. 
130 del 23 de Junio de 1986. CERTIFICO: Que el documento que antecede está conforme con su 
original con el que fue debidamente cotejado y consta de treinta y ocho (38) folios que rubrico, firmo y 
sello. Managua, once de octubre del año dos mil diecisiete. 

FLOR DE IVI",II""" 




















































